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Macroeconomic and 
Industry Outlook



Just 15% chance of another hike in the US



Peak rate projections were consistent throughout the year
1. Hawkish Fedspeak

2. SVB Fallout 3. Higher-for-longer

• Hawkish Fedspeak caused shift in market policy projections at the start of the year
- More hawkish due to combination of sticky inflation, tight labor market and resilient housing prices
- Market could have been overly optimistic on cut timing

• Higher-for-longer theme was introduced, longer-dated treasury yields moved higher in latter half



Steepening over last 2 months presents interesting value for 
longer dated bonds



Spike in longer dated bond yields keeping financial conditions 
tight; Market doing the Fed’s job for them



BSP signals further tightening after off-cycle hike



Food adding the most in past 2 readings; Higher minimum 
wages and jeepney fares may stoke inflation further



PHP curve also steepens, auction schedule to pressure rates higher



PHP expected to hold 57 level as BSP hikes and restores wider IRD



Financial Performance
9M/3Q 2023



UnionBank 9M2023 net income at P8.1 bn



YTD NII up 34% due to strong margins and earning assets



Diversified consumer loans post double-digit growth



Sustained CASA growth



Customer transactions driving recurring fee and other income



OPEX growth mainly due to new businesses and one-time cost



Consumer NPL Ratio is in line with industry average



Provision for credit losses increased due to new businesses and select legacy 
corporate accounts



Capital ratios provide room for growth



Key Takeaways
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